
Entendiendo el Concepto de Personas 
Políticamente Expuestas (PEP): Riesgos y 
Responsabilidades para las Instituciones 
The concept of politically exposed persons (PEPs) has 
become crucial in regulatory compliance and the fi-
ght against money laundering and corruption. PEPs 
are individuals who, due to their prominent public ro-
les, may be susceptible to corrupt practices or misuse 
of power.

Global regulations, particularly those set by the Fi-
nancial Action Task Force (FATF), require financial ins-
titutions to implement additional controls when dea-
ling with PEPs. This includes a range of Enhanced Due 
Diligence (EDD) measures that go beyond standard 
checks to mitigate the risks associated with these in-
dividuals.

Who is Considered a PEP?

PEPs are not limited to those holding or having held 
high-profile positions, such as heads of state, minis-
ters, or senior judges. They also include their imme-
diate family members and close associates. This is sig-
nificant, as a PEP’s influence can extend beyond the 
individual, impacting those in their close circle.

Why is Identifying PEPs Important?

The main risk associated with PEPs is their potential 
to use their position for corrupt activities, such as ac-
cepting bribes, embezzling public funds, or facilitating 
illegal activities. Therefore, financial institutions must 
exercise caution when establishing relationships with 
these individuals, ensuring their funds come from le-
gitimate sources and that their transactions are not 
used to launder money.

Enhanced Due Diligence (EDD) Measures

• Identification and Classification: PEPs must be 
identified from the beginning of the business 

relationship using specialized lists and databases 
for proper classification.

• Continuous Monitoring: Ongoing monitoring 
of PEPs’ transactions and activities to detect 
any signs of irregularity.

• Verification of Sources of Funds: Ensuring 
that the funds managed by PEPs come from 
legitimate and verifiable sources.

• Review and Approval by Senior Management: 
Business relationships with PEPs often require 
review and approval by the institution’s senior 
management.

In conclusion, PEPs present a unique challenge for 
financial institutions due to the inherent risks re-
lated to their influence and power. However, with 
the appropriate Enhanced Due Diligence measu-
res, institutions can effectively manage these risks, 
safeguarding their integrity and the overall finan-
cial system. Organizations must maintain updated 
policies and procedures to identify, monitor, and 
manage relationships with PEPs, comply with inter-
national regulations, and protect their reputation.
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